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OVERVIEW

Telecom Sector in India began with the introduction of the telegraph. The Indian telecom sector is one of the world’s
Biggest Industry. India is currently the world’s second-largest telecommunications market with a subscriber base of
1.20 billion and has registered strong growth in the last decade and half. The Indian mobile economy is growing
rapidly and will contribute substantially to India’s Gross Domestic Product (GDP). The deregulation of Foreign
Direct Investment (FDI) norms have made the sector one of the fastest growing and the top five employment
opportunity generator in the country.

The global telecoms sector in coming years will be heavily focused on 5G along with the infrastructure to support
this evolution, including fixed broadband and mobile satellite. Interesting advancements are also expected
regarding the underlying trends of loT; M2M and Artificial Intelligence.

Telecom sector has become an important tool for socio-economic development. It has emerged as the backbone of
all enterprises and hence has its growth has multiplier effect on the economy.
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KEY TRENDS IN INDIAN TELECOM INDUSTRY

India is the second largest country in terms of internet subscribers 687.62 Million. As of 2020 June, India holds
the world’s highest data usage per smartphone, averaging 9.8 GB per month. It is expected to double to 18 GB
by 2024

India had over 500 million active internet users (accessed Internetin one month) as of June 2020.
Indian wireless market segment accounted for 98.25 per cent of the total subscriber base as of June 2020.

App downloads in the country increased from 12.07 billion in 2017 to 22 billion till June 2020 and is expected to
reach 37.21 billion by 2022

Total wireless data usage in India grew 10.58 per cent y-0-y to 19,838,886 TB (terabytes) during Q2FY 20.

The contribution of 3G and 4G data usage in total volume of wireless data usage was about 5.72 per cent and
93.65 per cent, respectively, during Q2FY 20.

Foreign Direct Investment (FDI) cap in the telecom sector has been increased to 100 per cent from 74 per cent.
FDlinflow in the telecom sector total US$ 37.27 billion during April 2000-March 2020.
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Indian Market Size

» India is now the world’s 2nd largest smartphone market and is expected to have one billion unique mobile
subscribers by 2020.

+ India is expected to emerge as a leading player in the world with 700 million internet users of the 4.7 billion
Global users by 2025.

» The number of internet subscribers in the country increased at a CAGR 0f47.84 per cent during FY06-FY20 to
reach 687.62 millionin FY20.

« Grossrevenue of the telecom sector stood at Rs 127,627 Cr. (US$ 18.69 billion) in FY 20,

« Over the next five years, rise in mobile-phone penetration and decline in data costs will add 500 million new
internet usersin India, creating opportunities for new businesses.

» Telecom OEMs and IP Networking Indian telecom equipment market is likely to grow at a CAGR of 10 percent
toreach Rs. 188,700 Cr.i.e. USD 37 billion by 2022.

+ In India, the projected value of the 5G-enabled digitalization revenues would be approximately $ 17 billion by
2030.

« InIndia optical fiber technology market was estimated at $461.6 million in 2018, and is expected to reach $1.66
billion by 2026, growing ata CAGR 0f 17.2% from 2019 to 2026.







